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Crowley Challenges M otives Of Tax Policy

By Sheila Crowley, President, National
Low Income Housing Coalition

What do the“middle-classtax cuts’
that the House and Senate passed last
week and Presdent Bush's* ownership
society” haveto do with oneanother?
They both arerhetorical camouflagefor
policiesthat will enrich thefew at the
expense of themany.

AsRobert Greenstein detailsin his
new paper “New ‘Middle-Class Tax
Cut Bill Represents Cynical
Policymaking,” (www.cbpp.org), 70%
of thetax cut will go to peopleinthe
topfifth of incomedidributionand 47%
will gothosewithincomesintop 10%.
Only 9% of the benefitswill goto people
inthe20% of theincome spectrum, the
so-caled middleclass. What isworse,
thesetax cutswill cost $200 billionover
the next tenyearswith reduced revenue
and increased interest costsonthe na-
tional debt, adding to thelatest CBO
esimateof a$4.4trillionfederd deficit
for thenext decade. Membersof Con-

gresswho know better voted for this
tax cut despiteits contribution to the
deficit, becausethey wereafraidtovote
against atax cut thiscloseto theelec-
tion. It seemsa$4.4 trillion deficitis
too abstract aconcept for the average
voter to grasp.

Just ascynical isthe exploitation of
the American dream of home-owner-
shipto* provide pseudo-populist cover
to policiesthat are, in redlity, highly
elite,” to quote New York Times col-
umnist Paul Krugman (August 12,
2004). Read the details of the Bush
ownership society planand youwill see
that is about much more than home-
ownership and small businesses
(www.whitehouse.gov/news/rel eases/
2004/08). It includes health savings
accounts, retirement savingsaccounts,
life savings accounts, more and more
tax cuts, and privatization of Socia Se-
curity.

Ultimately, theownership society is
about replacement of thegraduatedin-

Evaluation Assistance Available Online

Innovation Network (InnoNet)
providesonlineconsulting, training, and
coaching on program evaluation and
organization development. Its free
online Workstationisasite of evalua-
tion and planning tool s designed spe-
cficaly for nonprofit program planning.
Theplansdlow youto buildablueprint
for designing, eva uating, and budget-
ingasuccessful program. Eachplanhas
acorresponding work plan—aman-

agement tool to help you get the job
done. Theresultisstronger programs
with measurableresults. The Worksta-
tionleadsyouthrough aseriesof inter-
active steps— aprogram plan (to help
you defineyour goalsand determine
what activitiesyou’ || needto carry out
ontheway tothosegoals), anevalua
tionplan (tolet youintegrateevauaion
intoyour program fromthevery begin-
ning), and abudget plan (to make sure

cometax withaflat tax. AsJohn Cassdy
writesin hisarticlein the September 6,
2004 issue of The New Yorker, “de-
spite agaping budget deficit, (conser-
vative economistiswho advisethe Pres-
dent) are pressing (him) to continue
downaroutethat will reverseamost a
century of American history. Sincethe
personal incometax wasintroducedin
1913, it has been based on two prin-
ciples: theburden of taxationisdistrib-
uted according to theability to pay; and
capital and labor carry their fair share.
TheBush Adminigration gppearsset on
undermining both of theseprinciples’
(p. 70).

[Thig] isabout dismantling the sys-
temsof mutual aid that arethefounda-
tion of our socid contract and creating
asociety of winners and losers. The
mystery ishow so many peoplecanbe
duped into thinking they will beamong
thewinners, when all evidence points
tothecontrary.

Sheila Crowley will providethe
keynote address for the
Rural Housing Coalition’s 25th
Annual Affordable Housing &
CommunityDevelopment
Conference, on the evening of
Tuesday, October 5th.

you' vegot thefinancia resourcesyou
need). Information fromtheseplansis
then madeavailablefor your useinde-
veloping grant proposals. For morein-
formation, visit www.innonet.org/.
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Bits and Pieces...

Advocates Conference Scheduled

NY SRura Advocateswill hold their annual member-
ship meeting to €l ect board members, fill expiring or vacant
seatsand continue effortson legidative housing policy and
their legidative agenda, in Cooperstown, NY at the Otesaga
Hotel on November 16-November 17, 2004. All members
arewel cometo attend. For moreinformation contact Nancy
Berkowitz, 518-352-7787 or email nbek @frontiernet.net.

Grant Administration Manual Available

The2004 Smdll CitiesGrant Administration Manual will
be available on the Governor’s Office for Small Cities
website on or about September 30, 2004. Therewill bea
limited number of manualsavailableon compact disk or in
hard copy. If youwould likeadisk or hard copy version,
please contact the GOSC staff at (518) 474-2057.

Cutting Back?

The Wilder Foundation has published a guide of 185
cutback strategiesfor non-profitsstruggling with managing
budget reductions. The guide is available online at the
foundation’s website at www.wilder.org/pubs/cutbacks/
cutbacks drategies freehtml.

SONYMA Offers Renovation/Purchase
L oans

TheRemodel New York Program has been created by
SONY MA to providelow interest rate financing to quali-
fied first-time homebuyersfor the purchase and renovation
of propertiesin need of improvements or renovations.
SONY MA’'sRemodel New York mortgageloanwill finance
both the purchase and the renovation of thehome. The pro-
gramisintended to servetwo purposes. it will revitaizeNew
York’sexisting housing stock, and it will providelow inter-
est rate financing to low and moderate income New York-
erspurchasing their first home. SONY MA hasallocated
$15millionto the Remodel New York Program on adem-
ondration basis. Thesefundsare being made availablefrom
the proceeds of the sale of tax-exempt mortgage revenue
bonds. For thispilot program, M& T Mortgage Corpora-
tionwill bethe solelender making theseloansavailable.

The basi c requirements of the Remodel New York Pro-
gramaregenerally thesameasthosefor SONY MA'sLow
Interest Rate Program. For more information, visit
www.nyhomes.org/sony/Remodel N'Y.htm.




Online Webcast To
Addressinclusionary

Zoning

The Department of Housing and
Urban Development, LISC, and
KnowledgePlex will co-sponsor a
webcast on October 20th from 2:00-
3:30 PM on Inclusionary Zoning and
and HUD’s Regulatory Barriers
Clearinghouse. Thewebcast will pro-
vide background on the information
availableto plannersand buildersinthe
clearinghouseto help overcomebarri-
ersto affordable housing. For more
information on taking part in the
webcadt, visit www.lisc.org/resources/
2004/10/clearinghouse
7303output.asp.shtml.

Dyson Foundation

OffersMini-Grants

The Dyson Foundation isaccepting
applicationsfor their mini-grant pro-
gram to assist non-profit boards and
staff to develop new skillsby support-
ing the cost of consultantsand defray-
ing professiond development costs. The
mini-grant program requiresamatch of
at least 20% of the project cost. The
maximumgrant availableunder thispro-
gramis$10,000.

Eligibility for thisfundingislimited
to 501 (c)3 organizationslocated inthe
Hudson Valley counties of Columbia,
Dutchess, Putnam, Orange, Ulster and
Greene. Preferencefor fundingisgiven
to organizationswith annua budgetsof
lessthan $1 million, that arelessthan
10yearsold, or areexperiencing sig-
nificant growth or change.

Applicationmateridsareavailableon
the Dyson Foundation website. For
more information, contact Michele
Speight, Dyson Foundation, 25 Hal-
cyon Road, Millbrook, New York
12545-9611, (845)677-0644, or visit
the Foundation’s website at
www.dysonfoundation.org.
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Small CitiesFY 05 Application
Wor kshops Slated

The Governor’s Office For Small
Cities(GOSC) hasannounced atenta-
tiveschedulefor applicationandimple-
mentation workshopsfor the FY 2005
competition for Small Cities CDBG
funding. Theapplicationworkshopsare
held each year to explain any changes
inthe application requirementsfor the
current year and alow communitiesto
discusswith GOSC steff their plansfor
their 2005 gpplication. Theimplemen-
tationworkshopswill help communities
learn how to implement recently
awarded grants.

Theworkshop schedule as of press
timeis
Friday, November 5th: Olympic Cen-
ter, 218 Main Street, Lake Placid.
Monday, November 8th: JohnD.

Costello Trangportation Center, Free-
dom Drive (off Route46), Oneida.
Wednesday, November 10th: Meet-
ing Room 5, Empire State Plaza, Al-
bany.
Wednesday, November 17th: Room
165, Hornell State Office Building,
Horndl.
Friday, November 19th: Sullivan
County Community College, 112 Col-
lege Road, Loch Sheldrake.
Tuesday, November 30th: Warren M.
Anderson Community Room, 18th
Floor, Binghamton State Office Build-
ing, 44 Hawley Street, Binghamton.
Go to www.nysmallcities.com for
thelatest information ontheworkshop
schedule, including additiond locations
andtimes.

HUD MakesL ead Hazard Funding Awards

Thousandsof childrenand families
in 28 statesand the District of Colum-
biawill livein healthier homesbecause
of nearly $168 millioningrantsrecently
announced by Housing and Urban De-
velopment Secretary Alphonso Jack-
son. Thegrants, provided through seven
HUD programs, will help 72 local
projectsaround the country to conduct
awiderangeof activitiestoimprovethe
conditionsof familieslivinginlowerin-
comehousing, including:

- Toremove potentially dangerous|ead
fromlower income homes,

- Togimulate private sector investment
inlead hazard control;

- To educate the public about the dan-
gersof lead-based paint;

- Tofund model programs promoting
hedlthier and safer homeenvironments,
and,

- Tosupport scientificresearchintoin-
novative methods of identifying and
eliminating health hazardsin housing.

These funds are provided through
HUD’s Lead-Based Paint Hazard
Control and the Lead Hazard Reduc-

tion Demonstration grant programs.
Inaddition, HUD’s Operation LEAP
(Lead Elimination Action Program)
will stimulate private sector contribu-
tionsthat will enable childrento grow
up in homes that are free from lead-
based paint hazards.

HUD will alsofund Lead Outreach
grantsto support public education cam-
paigns on the hazards of lead-based
paint to protect children. HUD funding
will assist local researchingtitutionsto
study waysto drivedown the cost and
increasethe effectiveness of lead haz-
ardidentificationand control.

The programs awarded in New
York State are;
City of Albany LHC  $3,000,000
City of Albany LHRD  $4,000,000
City of BuffoLHRD  $1,495,884
Environmental Education Associates,
ErieLEAP $1,245,642
New York City LOR $500,000
New York City LHRD  $4,000,000
City of Rochester LHRD $2,499,310
City of SyracuseLHC  $3,000,000
Onondaga County LHC $3,000,000
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NCRC RaisesAlarm on FDIC’'sWatered
Down Version of CRA

Despite protestsand Congressional
testimony by community groups, in-
cluding the Nationa Community Rein-
vestment Codition (NCRC), opposing
increasing thebenchmark for “smdl in-
ditutions’, theFDICisentertaining fol-
lowingtheOfficeof Thrift Supervison's
leadinraising thethreshold for savings
asciaionsfrom $250 millionto $1 bil-
lion.

“NCRC is sounding the alarm on
this action,” declared John Taylor,
President and CEO of NCRC. “NCRC
will do everything initspower to op-
poseraisingthe®smal bank” threshold.
FDIC's proposed actions will alow
96% of all FDIC-regulated banksto
receivethiswatered down CRA exam.
These lenders have more than $754
billion in assets and own 18,811
branches. Thisisunacceptable.”

Thisnew proposal comesonly one
month after the OT Sindependently qua:
drupled the threshold for small bank
examstoincludethriftswith upto $1
billioninassets. The OCC and the

Federal ReserveBoard, inturn, alto-
gether withdrew their proposal toin-
creasethesmall bank definitionto $500
million.

“Chairman Powell hasnever beena
friend of CRA and now heisforcing
thisissue onthe other regulatory agen-
cies—inthiselection year. Congress
and thetwo other regulating agencies
must join community groupsin present-
ingaunited sandfightingthe FDIC and
the OTS,” states David Berenbaum,
Senior VPfor NCRC.

Continued community activismis
needed to save CRA from being wa
tered down. Whilethe FDIC may wish
to put of f the concerns of underserved
populations until after the November
elections, NCRC memberswill raise
their voicesto preserve CRA services
andinvestmentsin undersaved commu-
nities

Thedeadlinefor public comment
on thisissue hasbeen extended to Oc-
tober 20th. For moreinformation, visit
the NCRC website at www.ncrc.org/.

DHCR Anticipates 2nd Round of
Main Street Program Funding

DHCR Commissioner Judith
Calogero announced at the Small Cit-
iesConferencein LakePlacid on Sep-
tember 27th that thefirst round of Main
Street Program funding awardsare ex-
pected |ater thisfall.

Interest inthe Main Street program
hasbeen very strong. 140 applications
for program and project support were

Theannua meeting of theRura Hous-
ing Coditionwill beheld on Tueday,
October 5th, at the Binghamton Re-
gency Hotel, Binghamton, NY,

during the Annua Affordable Hous-
ing and Community Development
Conference. All interested persons
arewelcometo attend.

received by theinitial deadlinein Sep-
tember. Over 600 peopl e attended the
applicationworkshops.

Ms. Calogero announced that the
NOFA for the second half of the FY
2004 funding for thisprogram would
likely beannouncedin November, with
applicationsfor that funding dueduring
thiscomingwinter.

PleaseNote:
TheOfficesof theRurd Housing
Coditionwill beclosed during the

week of October 4th-8th, duetothe
Annual Conference. Theofficeswill
re-open on Monday, October 11th.

Enterprise Launches

Green Initiative

Morethan2.5millionfamilieslivein
substandard housing, inhomesthat are
unhealthy, inefficient and poorly sited.
No onefaresworsein these conditions
than low-income individuals who
strugglejust to keep aroof over their
heads. Green Communitiesisafive-
year $550 millioninitiative devel oped
through apartnership between The En-
terprise Foundation/ Enterprise Socia
Investment Corporation (ESIC) andthe
Natural Resources Defense Council
(NRDC), dongwithleading corporate,
financid, professond and philanthropic
organizaionstoensuresmarter, hedthier
homesfor Americanswith limitedin-
COMeS.

Green Communitieswill providefi-
nancing to devel opersfor more than
8,500 rental and for-sale homes that
promote health, conserve energy and
natural resources, and enhance access
to jobs, schools and services. The
Green Communities|nitiative offers
grantsto help cover the costs of plan-
ning and implementing green compo-
nentsof affordable housing projects, as
well astracking their costsand benefits.
The Enterprise Housing Financia Ser-
vices Inc., ismaking availableboth pre-
development and acquisition loansto
support the devel opment of affordable
rental and homeownership housing that
adheresto the Green CommunitiesUn-
derwriting Criteria. The Enterprise
Socid Investment Corporationisoffer-
ing competitively priced equity for new
construction and rehab of affordable
rental and homeownership housing that
adheres to the Green Communities
Underwriting Criteria. Detailed grant
guidelineswill bereleased around No-
vember 1, 2004. Inthe meantime, En-
terpriseisaccepting lettersof inquiry.
For moreinformation, see www.enter
prisefoundation.org/resources/green/

index.asp.




DHCR Solicits CommentsOn
Consolidated Plan and Action Plan

The State of New York must pre-
parean annua Action Planfor submis-
siontotheU.S. Department of Hous-
ing and Urban Development in order
to participatein certainfederal commu-
nity development and housing programs.
The Statewill provideopportunitiesfor
citizensto comment on the Draft Ac-
tion Plan and will conduct aseries of
public hearingsto obtain the views of
citizens, public agencies, loca govern-
mentsand other interested partiesprior
tofinaizingtheAction Plan.

The Draft Action Plan describes,
for one Program Year, the State' spro-
posed useof availablefedera and other
resourcesto addressthe priority needs
and specific objectivesidentifiedinthe
Consolidated Plan; the State’smethod
for distributing fundsto local govern-
mentsand non-profit organizations, and
the geographic areas of the State to
whichitwill direct assstance.

TheAction Plan will describe New
York State’s planned use of approxi-
mately $102millioninfederd fiscd year
2005 fundsfor: the Community Devel-
opment Block Grant Small CitiesPro-
gram (approximately $57 million); the
HOME Investment Partnerships Pro-
gram (approximately $40 million); the
Hous ng Opportunitiesfor Personswith
AIDS(HOPWA) Program ($1.8 mil-
lion); and theEmergency Shdlter Grants
Program (approximately $3.2 million).

The hearingswill beheld during a
public comment period, beginning Sep-
tember 29, 2004, and ending October
28, 2004. The dates, times, and loca-
tions of the hearings can be found at
theend of thisnotice.

On or about September 29, 2004,
copiesof the Draft Action Planwill be
availableat variouscounty government
officesaswell asother locations. The
Draft Action Planwill dsobeavailable
at www.dhcr.state.ny.us. Inaddition,

copies can by requested by e-mail
(DHCRConPIn@dhcr. state.ny.us) or
by calling 1-866-ASK-DHCR (275-
3427).

The public hearing date/l ocationsare:
Tuesday, October 5, 2004, 3:30- 4:30
PM, Central New York Developmen-
tal Services Office, Auditorium - 3rd
Floor, 800 South Wilbur Avenue, Syra:
cuse.

Thursday, October 7, 2004, 5:30 -
6:30 PM, NY S DHCR, Room 510 -
5th Floor, 25 Beaver Street
New York City.

Wednesday, October 13, 2004,12:30
-1:30PM, H. Lee Dennison Building
Media Room - 1st Floor, 100 Veter-
ans’ Highway (Route 454),
Hauppalige.

Thursday, October 14, 2004, 1:00 -
2:00PM, NY S DHCR, Hamp-
ton PlazaBallroom, 38-40 State Strest,
Albany.

Tuesday, October 19, 2004, 2:00 -
3:00 PM, Walter J. Mahoney State Of -
fice Building, 65 Court Street - Hear-
ing Room Partl, Buffalo.

If needed, moretimewill be made
availableat each public hearing. Ac-
commodetionsfor personswith disabili-
tieswill bemadeat the public hearings.
Signerswill be made available upon
request. Interpreterswill a'sobeavail-
able upon request to meet the needs of
non-English speaking residents. Indi-
vidua swho wishto present testimony
or seek additional information regard-
ingthehearingsareurgedtocall 1-866-
ASK-DHCR (275-3427). All speak-
ersareurged to provideawritten copy
of their testimony. Written comments
may besubmittedtoNY SDHCR, At-
tention: Ronald Agnese, 25 Beaver
Street, New York, New York 10004
or viae-mail to DHCRConPIn@dhcr.
state.ny.us. Commentsaredue by Oc-
tober 28, 2004.
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USDA Program
SupportsCommunity
Facilities

USDA Community Program pro-
videsgrantsto ass st inthedevel opment
of essentid community facilitiesinrura
areas and towns of up to 20,000 in
population. Grantsareauthorized ona
graduated scale. Applicantslocatedin
smdl communitieswithlow populations
and low incomeswill receiveahigher
percentageof grants. Grants are
avallableto public entitiessuch asmu-
nicipalities, counties, and specid -pur-
posedigtricts, aswell asnon-profit cor-
poraionsandtriba governments. Inad-
dition, applicantsmust havethelegal
authority necessary for construction,
operation, and maintenance of thepro-
posed facility and also be unable to
obtain needed fundsfrom commercia
sourcesat reasonableratesand terms.

Grant fundsmay beusedtoassistin
the devel opment of essential commu-
nity facilities. Grant funds can beused
to congtruct, enlarge, or improve com-
munity facilitiesfor health care, public
safety, and community and public ser-
vices. Thiscanincludethe purchase of
equipment required for afacility’sop-
eration. A grant may be madein com-
binationwith other CFfinancial assis-
tance such as a direct or guaranteed
loan, applicant contributions, or loans
and grantsfrom other sources.

Theamount of grant assistancefor
project costsdependsupon themedian
household income and the popul ation
inthe community wheretheprojectis
located and the availability of grant
funds. Inmost instances, projectswhich
recelvegrant assstance haveahighpri-
ority andarehighly leveraged with other
|oan and grant awards. Grant assistance
may be available for up to 75% of
project costs. Grant funding limitations
are based on population and income,
economicfeasbility, and availability of
funds

Continued on Page 6, column 3
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GOSC Salicits Technical Assistance Proposals

The Governor’s Office for Small
Citieswill beaccepting proposalsuntil
October 18th for the 2004 round of
Technical Assistancegrants. CDBG
technical assistance grants of up to
$25,000 are availableto assist Small
Cities-eligiblecommunitiesto develop
strategic plans that address specific
goalsand objectivesin adowntown/
Main Street areaor other similarly de-
fined areas such as Central Business
Didricts

Applicationswill receive funding
based upon the criteriadetailed inthe
application kit. Theapplication mate-
ridsareavailableonthe GOSC website
at www.nysmallcities.com, or in hard
copy from GOSC at Agency Building
4, 6th Floor, Empire State Plaza, Al-
bany, NY 12223-1350. Phonereguests

for applications should be directed to
(518) 474-2057.

Eligiblecommunitiesfor TA grants
includenon-entitlement villages, towns
and countiesthat aredigibleto partici-
pate in the Small Cities CDBG pro-
gram. Attherecent Small CitiesCon-
ference in Lake Placid, TA grant
awardees from prior funding rounds
described how the grant funding en-
abled them to secure consulting or staff
services to develop multi-year,
implementablestrategiesfor anarray of
housing, facilities, and economic devel -
opment projectsthat will resultindra
maticrevitalization of their communities
The TA grantssupported community
participation effortsaswell ascommu-
nity design and planning work by con-
sultant professonals.

Continued from Page 5

Projectswill be selected based on
apriority point sysem. Projectsthat will
receivepriority arethosethat:
* Servesmall communities- withthe
highest priority going to projects|o-
cated inacommunity withapopulation
of 5,000 or less.
* Sarvelow-incomecommunities- with
the highest priority going to projects
serving communities with median
household incomesbel ow thehigher of
the poverty lineor 60% of the Statenon-
metropolitan median householdincome.
* Providehedlthcare, public safety, or
public and community services.

Applications are filed with the

USDA Rura Development field offices.
For more information, contact Rural
Development at (315) 477-6429.

Visit our website at www.ruralhousing.org
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