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Governor’s Budget Slashes
Preservation Companies (Again!)

Governor George E. Pataki pro-
posed to increase state spending by
$1.5hillionto $99.8 hillioninhis2004/
05 budget released on January 20th.
Accordingto the Division of Budget,
thebudget proposa reducesthe State’'s
generd fund spending by amere .04%,
whilespending inmost programsisre-
duced by 5%.

The Preservation Programs, how-
ever, are cut much moredeeply. The
Governor proposesto reduce spend-
ing onthe Rural Preservation Program
by 54% from the 2003/04 appropria-
tionof $5.1 million. TheGovernor aso
proposes to reduce funding to the
Neighborhood Preservation Program
by 50%.

In her testimony to ahearing called
by the Joint Fiscal Committees of the
Sael egidature, DHCR Commissoner
Judith Cal ogero appl auded the success
of the Preservation Programs, while
pointing out that the programs were
once expected to achieve self-suffi-
ciency.

The Commissioner cited thesurvey
of Preservation Companiesundertaken
by DHCR last year, reporting that 20
NPCs and 8 RPCs have annual bud-
getsover $2.5 million, and that 40% of
the RPCs have budgets in which the
Preservation Program represents as
littleas2.5%.

Commissioner Calogero went onto
suggest that the membersof thelegis-

lature“might be under the misunder-
standing that preservation companies
only receive State support through their
NPP and RPP administrative con-
tracts...” Shecited the35% of the pres-
ervation companiesthat earn manage-
ment fees, the 28% who receive
HOME LPA administrativefees, and
the57% of preservation companiesthat
receive funding through one of these
sourcesor from Section 8 or Weather-
ization asevidencefor the potentid for
df sufficiency.

Blair Sebastian, Executive Director
of the Rural Housing Coalition, and
Marlene Papa, President of theNY S
Rural Advocates, each departed from
their prepared remarks at the same
hearing in order to counter the
Commissioner’s claim that these re-
sourcescontributeto thesdlf sufficiency
of RPCsand NPCs.

Although the Governor did not men-
tionhousngasanissueinether hisSate
of the State or Budget Addresses, his
budget proposa would continueto fund
the State’ smgor capita programsand
also provides support for the smaller
capital programscreated by hisadmin-
idration.

Thebudget proposal would fundthe
State Tax Credit program at $2 million
per year for 10 years. It also provides
funding for the Homes For Working
Families program at $7 million. The
Governor would fundtheHousing Trust

Fund program at the 29 million dollar
level, and the Affordable Housing Cor-
poration at $25 million, thesameaslast
yedr.

In her presentation to the Legisla-
tive Committees, Commissioner
Caogero dsointroduced two new pro-
posals that are to be included in this
year’sUnified Funding round. Oneini-
tiativewould couple Section 8 resources
withtheHousing Trust Fund program
in 14 countieswhere Section 8 utiliza-
tion hasbeen aproblem. The RFPwill
‘invite’ developersworking in these
countiestoto build or rehab unitsthat
will meet Section 8 standards and
thereby offer “additiona housing options
for Section 8 voucher recipients’.

Another element in the Unified
Funding RFPwould providesupport to
mixed income projectswhere 40% of
the unitswould be affordableto house-
holds below 60% of areamedian in-
come.

Advocates have aready begun
gearing up for afight torestorefull fund-
ing of the Preservation Programs.
Nancy Berkowitz, thestaff of theNY S
Rural Advocates, reportsthat registra-
tionsarecominginfor theorganization's
annual Legidative Conferenceon Feb-
ruary 9th and 10th. Berkowitz points
out that agood turnout at the Confer-
enceis"”essential for gaining themo-
mentumwewill needto savetheseim-
portant programs’. (seestory pg. 3)
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Bits and Pieces...

Trainings Upcoming

TheRura Housing Coalition will be hosting 4 different
workshop series during the Spring of 2004. The work-
shopswill beon avariety of topics, covering Main Street
Revitalization, Workers Compensation and Other Insurance
| ssues, the Affordable Housing Corporation Program and
itsusewithHOME, and aTrain the Trainer for Financial
Literacy for high school students. All of thetrainingsexcept
for the Financial Literacy sessionwill beheld at regional
locationsthroughout the state. Watch upcoming i ssues of
Rural Deliveryfor dates, timesand locations.

State Banking Dept. Announces First
Quarter CRA Exam Schedule

Country Bank, Rondout Savings Bank, Chemung Canal
Trust Company, Genesee Regiond Bank, TiogaState Bank,
and the Bank of Akron areamong the First Quarter 2004
Community Reinvestment Act Examsscheduled by theNew
York State Banking Department. Commentson CRA per-
formance of theselending institutions may bedirected via
email to: CRA@Banking.State.NY.US, or by regular mail
to: Mr. Edward B. Kramer, Deputy Superintendent of Banks,
Consumer ServicesDivison, New York State Banking De-
partment, One State Street, New York, NY 10004-1417.

National Preservation Awards

Nominations Due May 1st

Each year the Nationa Trust cel ebratesthe best of pres-
ervation by presenting National Preservation Awardstoin-
dividua sand organizationswhaose contributionsdemonsirate
excellencein historic preservation. The Nationa Preserva
tion Honor Awardsrecognizetheeffortsof individuas, non-
profit organizations, public agencies, and corporationswhose
skill and determination havegiven new meaningtother com-
munitiesthrough preservation. Theseeffortsincludecitizen
attemptsto save and maintainimportant landmarks, compa:
niesand craftsmen whosework restorestherichnessof the
past; thevison of public officialswho support preservation
projectsand legidationintheir communities; and educators
and journalistswho help Americansunderstand the va ue of
preservation.

To nominate an important preservation project visit:
www.nationaltrust.org/preservation_awards/
index.html 2cat=4.




L egidlative
Conference Begins
February 8th

TheNY SRural AdvocatesLegis
|ative Conferenceisscheduled for Feb-
ruary 8th, 9th, and 10thin Albany. Ev-
eryoneisencouraged to attend, and set
upindividud vistswiththeir legidators.
Bring photos, scrap booksand infor-
mation onyour latest projects, dollars
leveraged andinformationto sharewith
your legislators so they can see how
RPC funding goesto work for themin
their communities,

Monday activitieswill takeplacein
room 711A of the Legidative Office
Building. Advocateswill present their
agendaand providetaking pointsfor
legidativemeetingsduringtheir 9 AM
breakfast. All arewelcome. A mem-
bership meeting is scheduled for 10
AM, and isopen to Rural Advocates
Membersonly. Thetopicfor thisdis-
cussion, scheduled from10am-12 PM
will betheRurd Preservation Program-
Today and Tomorrow.

A lunch buffet will follow at noon
(opentodl registered guests, members
and non-members). Following lunch,
DHCR and the Affordable Housing
Corporationwill beon hand to present
thelir legidative agendasfor the year.
Housing and Community Devel opment
Chairs, Senator John Bonacicand As-
semblyman Vito Lopez will also speak
tothegroup about housinginthisyear’s
legidativesesson.

For more information on the con-
ference or about membershipinNY S
Rural Advocates, contact Nancy
Berkowitz, nbek@frontiernet.net or by
phoneat (518)352-7787.
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HUD Report Shows‘Worst Case'
Housing NeedsNot Improving

The Department of Housing and
Urban Development rel eased thelatest
Congressondly-mandated sudy onthe
“Worst Case Housing Needs' on Janu-
ary 12th. Accordingtothereport,in
2001, 5.07 million renter households
nationally met thedefinition of having
worst case housing needs- havingin-
comesat or below 50% of median, fac-
ing severe cost or quality problemsin
their housing, and not receiving any
housing assstance.

The Worst Case Housing Needs
report has been published biennialy
since 1989, although thismost recent
releaseisthefirst of theBushadminis-
tration. Thereport trendsthesecritical
housing needsbeginningin 1978 and
running through 1999. Thetrendsshow
housing conditionsworseningfor thisat-
risk popul ation by 20% between 1978
and 1997. Between 1997 and 1999,
therewas dight improvement, asvery
low incomerenters began to see some
benefitsof the 1990’ seconomic boom.
However, during thisperiod, the sup-
ply of rental housing affordableto very
low incomerenterscontinued to shrink.

The update of the study from 1999
through 2001 showed that the supply
of rental unitsremained gable, whilethe
number of worst case needs rose
dightly.

Thereport statesthat, “worsening
shortagesof housing affordableand

off the mark
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available to extremely low income
renters...show the underlying gap be-
tween demand and supply continues.”

Thereport analyzes the impact of
theworst case housing conditionsde-
mographically. Among minorities, the
proportion of rentersfacing worst case
conditionsremained constant. How-
ever, among non-hispanic whites, the
number of affected households rose
10%, to 2,800,000 during thelast re-
port period.

Thehistoric focusof thereport has
been onrenters. The 2001 report aso
notes, though, that the number of low
income owner occupant households
(those ownerswith incomes of 80% of
median or less) who paid more than
50% of their incomefor housing costs
increased by 1,000,000 during themost
recent 2 years covered by the report.
All of thisdata, of course, predatesthe
recent recession, and does not explore
the economicimpact caused by jobre-
ductionsthat occurred nationdly follow-
ing 2001.

The report contains 167 pages of
satistical data, including demographic
analysesandtrends. Toreview Trends
in Worst Case Needs for Housing,
1978-1999: A Report to Congresson
Wobr st Case Housing Needs Plus Up-
date on the Worst Case Needs in
2001, visit: www.huduser.org/publica
tiongaffhsy/worstcase03.html.
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OTDA Announces
Additional NOFA

The New York State Office of
Temporary and Disability Assistance
announced a NOFA on December
31st for a one-time supplementary
funding opportunity for the SFY
2003-04 Operational Support for
AIDS Housing (OSAH) program.
OSAH funds are appropriated in the
New York State Aid to Localities
Budget to the State Department of
Health to be transferred to the
OTDA. The SFY 2003-04 State bud-
get includes a separate appropriation
of $125,300 for additional opera-
tional support to projects serving
homelessindividualsand/or families
living with HIV illness or AIDS,
which have received capital grant
awardsthrough the Homeless Hous-
ing and Assistance Program
(HHAP). Funds under this supple-
mentary RFP can be used by alim-
ited pool of providersto pay for one-
time expenditures, such as purchase
of equipment and suppliesfor usein
eligible HHAP projects, minor re-
pairs and rehabilitation. This addi-
tional SFY 2003-04 appropriationis
expected to be non-recurring; there-
fore, potential bidders are strongly
encouraged not to increase program
services on the basis of receiving a
supplementary award from this RFP.

Applicants are urged to submit
proposalsthat demonstrate and docu-
ment aneed for fundsto continuethe
viability or significantly enhancethe
OSAH-eligible HHAP project.

To download the Operational
Support for AIDS Housing (OSAH)
Program Supplemental Request for
Proposals (RFP) and Application, go
to: http://www.otda.state.ny.us/cgo/
OSAH/OSAH_RFP_1203.htm.

Binghamton, Oct. 4th, 5th, 6th 2004

Save TheDates!!!

NP Coalition To Host
L obby Day

The Neighborhood Preservation
Coalition of NY S will welcomeit's
members and any and all interested
community-based housing organiza-
tions to Albany on Tuesday, Febru-
ary 24th for the annual Legidative
Action Day in support of housing in
New Y ork.

Legidative Action Day activities
will include a budget information
sharing session and guest speakersin
Hearing Room C of the Legidative
Office Building in Albany in the
morning, and participantsare encour-
aged to make appointments in the
afternoon with their legislators to
discuss the importance of maintain-
ing support for housing programsin
theface of gubernatorial budget cuts.
The Neighborhood Preservation
Caalition hasin the past, and contin-
uesto call for, full adequate funding
for the Neighborhood and Rural
Preservation Programs.

For moreinformation on the Leg-
islative Action Day, visit the NP
Coalition website at
WWW.NpCNys.org.

Secretary Nomination
Questioned

The Presidential appointment of
Alfonso Jackson as HUD Secretary
announced on December 12th appears
to have hit asnag or two. Confirma-
tion hearingshavebeen dowed because
theadministration hasso far failed to
submit the necessary paperwork to
Congress. In addition, the HUD em-
ployeesunion hasraised concernsre-
lating toanti-union Satementsdledgedly
made by Mr. Jacksonin LosAngeles,
and Senate and House members are
reportedly unhappy with Mr. Jackson's
release of RESPA reform regulations
prior to Congressional approval of the

language.

Credit Reporting
System Created For
Non-traditional
Credit

Renters, young consumers, recent
immigrants, and minoritieswho tra-
ditionally struggle to establish good
credit ratings may soon have a new
option to demonstrate their credit-
worthiness. Currently the three na-
tionwide credit reporting agencies-
Equifax, Transunion, and Hyperion-
do not have the ability to track on-
time rental payments, nor are rental
paymentsincluded in the credit scor-
ing process used in the mortgage ap-
plication process. Consequently,
large sectors of the population do not
havetheir bill paying histories prop-
erly documented, and end up paying
higher interest rates on mortgages, or
morein fees.

A new online credit reporting
agency seeksto correct thisinequity.
PRBC, anew national credit bureau
based in Annapolis, MD, is gearing
up operations to track those pay-
ments that nobody else tracks, such
asrent, utility, phone and insurance
payments. Consumers can benefit
from this agency for free by regis-
tering at the credit bureau’ s website
www.payrentbuildcredit.com. There
will never be a charge to consumers
for the service, according to the
founder. Over the next 5 years,
PRBC expectsto build credit fileson
10 million renters nationwide. Con-
sumerswill need to have accessto a
computer and internet serviceto uti-
lize this resource.

Consumerswill have 24 hour ac-
cessto their credit files. PRBC will
never provide consumers payment
histories to lenders without express
permission. Banks are expected to
subscribe to the service.
Citimortgage has already signed on.




TheNew Y ork State Rural Housing Coa-
lition is happy to be able to provide help
wanted advertising opportunities for our
members and non-profit community de-
velopment agencies. Ad copy must be
provided in Microsoft Word format, and
may be transmitted by email to
rhc@ruralhousing.org. Ad copy must
comply with federal and state equal op-
portunity requirements to be published,
and must be received by the 25th of the
month to ensure placement in the succeed-
ing issue of Rural Delivery. Adsprovided
in this fashion will also be posted inthe
Career Opportunities page of the
Coalition’s website, unless arequest is
specifically made not to place the adver-
tisement on-line.

Project Coordinator

The Rura Housing Coalition seeks
candidatesfor the position of Project Co-
ordinator to assist local community or-
ganizationswith community development
programs and projects, organizational
development, and training. Familiarity
with affordable housing finance pro-
grams, nonprofit organizational structure,
supportive housing devel opment and/or
real estate lending a plus. Salary com-
mensurate with experience. Competitive
benefits package.

Send resume to the attention of Blair
Sebastian, Executive Director NY SRu-
ral Housing Coalition, 879 Madison Av-
enue, 2nd Floor, Albany, NY 12208. No
phone calls please. EOE

M anagement/Resour ce

Development Consultant
National intermediary seeksMan-
agement/ Resource Devel opment Con-
sultant w/ min. 10 yrs. sr nonprofit
mgmt. experience, track recordin capi-
tal campaigng/ individua giving, famil-
iarity with community devel opment, to
build capacity, trainand equiploca non-
profit housing corps. Based Ithacaor
NYC. Visit: http://
www.nonprofitjobs.org. Sendresume
to sussnm@nonprofitjobs.org. EOE

Executive Director

Western Catskills Community Revi-
talization Council Inc. seeks candidates
for the position of Executive Director.
Western Catskills CRC Inc. is based in
Stamford, New York and has been serv-
ing the housing and community devel op-
ment needs of eighteen townships in
Delaware, Greene, and Schoharie coun-
tiessince 1981.

The Executive Director’s responsi-
bilities include supervision of a staff of
five, grant writing, development of di-
verse funding sources, working with
State and Federal funding sources such
asNY S Division of Housing and Com-
munity Renewal, NY SAffordableHous-
ing Corporation, NY S Housing Trust
Fund Corporation, Governor’s Officefor
Small Cities, NY SRural Development,
USDA Rural Housing and Economic
Development, and others. Additionally
carry out the contractual work programs,
including research and analysis, interpre-
tation, writing, and presenting informa-
tion on a wide variety of programs/
projects. This includes organizing and
facilitating grassroots activities, repre-
senting the organization at local meet-
ings, working with the Townships, Vil-
lages, Hamlets, and Organi zationswithin
the Western Catskills service area, at-
tending regional events, and acting as
liaison to the Board of Directors.

Qualifica
tions: a Bachelors Degree in Business
or Economic Development or fiveyears
experienceinrelated fields. Demonstra-
tion of project management, writing, and
communication skillsrequired.

Please send | etter of
interest, resume, and writing sample to
John E. Wright, Executive Director,
Western Catskills CRC Inc., 125 Main
Street, Box A, Stamford New York
12167. Interviews
will begin in mid march of 2004.(Mark
envelope Confidential)
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Career Opportunities

Urban Analyst
A unique opportunity exists for an
URBANANALYST/CRA ANALYST
towork in our Community AffairsUnit.
3 positions are available (2 Urban Ana-
lyst 3and 1 Urban Analyst 4). Useyour
expertise to evaluate the CRA perfor-
mance of supervised institutions, set up
conferences and promote community
development/financial education
through outreach to community-based
organizations and financial service pro-
viders. Involves some travel within
NYS. Strong writing and computer
skills required. CRA experience pre-
ferred. Minimum qualifications for the
Urban Analyst 3 positionis: BA/BSde-
gree with 24 credits in urban planning,
city & regiona planning, economics,
public administration, business admin-
istration, or political science: and 2 years
of post BA/BS experience in a State/
municipally supported community-
based organi zation performing research,
planning, administration, or analysis of
community preservation and economic
development programs focusing on the
preservation, revitalization, and devel-
opment of low to moderate income ar-
eas. Substitution: A Masters degree in
urban, city or regional planning, eco-
nomics, public administration, business
administration, political science or a
Juris doctor degree may substitute for
one year of the experience. For the Ur-
ban Analyst 4 position you need one
additional year of post BA/BS experi-
ence. Salary: Urban Analyst 3: $53,104
- $65,388 plus $1,200 NYC Location
Pay; Urban Analyst 4. $65,662 -
$80,235 plus$1,200 NY C Location Pay.
To apply: send your resume to:
JoanneMcAuley, NY SBanking Depart-
ment, 1 State Street - 2 Floor New Y ork,
NY 10004-1417.
E-mail:joanne.mcauley @ban
King.state.ny.us. Fax #: (212) 709-
5450.www.banking.state.ny.us. EOE
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Washington Post Article Debunks NonProfit L obbying Myths

An article by Jeffrey Berry in the
November 30, 2003 Washington
Post presented the results of a study
on Nonprofit Lobbying activitiesthat
clearly shows misunderstanding in
the sector regarding liability expo-
sure or prohibitions on lobbying
found in the IRS code. The conclu-
sions of the author are that leaders
of many nonprofits do not use their
legal lobbying rights on behalf of
their agenciesand constituentsto full
advantage.

Many of the nonprofit Executive
Directors interviewed for the study
believed that they were“not allowed
to influence public policy” or were
required to “wait until a legislator
contacted them”. Many of the
interviewees indicated a belief that
the|RSwas actively monitoring their
advocacy efforts, and often repeated

astory about the IRS busting the Si-
erra Club for its lobbying. The Si-
erra Club case occurred in 1966 as a
direct result of a complaint filed by
athen Congressman from Colorado,
in response to newspaper ads pur-
chased by the SierraClubinresponse
to plans to flood the Grand Canyon.

In fact, the IRS code was revised
in 1934 to stipul ate that any nonprofit
that engaged in substantial lobbying
could not retain its tax exempt sta-
tus. However, the RS never defined
what constituted substantial |obby-
ing. In 1990, however, the IRS
implemented regulations for a 1976
tax bill to address this concern, and
the “H Election” was born. Non-
profits can usetheH Electiontofind
out exactly how much of their rev-
enues (up to 20 per cent) may beused
for lobbying purposes.

Nonprofits using the H election
must keep records of their spending
on lobbying activities. The regula
tionsfor the H election narrowly de-
fine lobbying, so it is difficult for a
nonprofit to ever reach the H expen-
diture ceilings. Taking the H elec-
tion requires completing Form 5768,
and is estimated to take just 60 sec-
onds to complete.

The author of the study indicates
that, as government continues to
grow leaner, it will become more
important for the nonprofit sector to
communicate local needs to policy
makers. Using the H election makes
that possible.

To view the complete article,
visit: www.washingtonpost.com/
ac2/wp-dyn?pagename
=article& node=& contentld=
A206332003Nov29& notFound=true.

Visit Our Website At WWW.ruralhousing.org




USDOT Proposes
Relocation Assistance
Rule Changes

The US Department of Transporta-
tion has proposed changestotherules
governing theUniform Relocation Act
to clarify definitions among other
changes. The URA has not been re-
vised since 1989.

Changesincluded in the proposed
rulemaking will create adefinition of
‘household income’ for thefirst time,
defining it asexcluding incomefrom
anyone 18 yearsof age or younger, or
afull timestudent. All displaced house-
holdswill be€eligiblefor trangportation
assistance to help them examine re-
placement housing, not just theelderly
or disabled, asunder the current rules.
Agencieswill not beableto suggest that
anyonewaiverelocation benefits. If a
person opts to waive benefits, the
agency must writealetter totheperson
explaningwhat benefitsthey arewalv-
ing. All families undertaking a ‘ self
move will bedigiblefor upto $3,000.

Commentsontheproposedruleare
due no later than February 17th. To
review the proposed rulemaking, vigt:
www.regul ations.gov/fredpdfs.03-
30804.pdf.

Guide Published On
Home Ownership
On Tribal Lands

The Enterprise Foundation has pub-
lished aguidebook on designing and
operating homeownership programson
NativeAmericantribd lands. Theguide

can be found online at
www.enterprisef oundation.org/down-
loads/NA Guide.pdf.
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FHLB-NY Switches To Single Funding Round

The Federal Home Loan Bank of
New York will limit funding for the2004
AffordableHousing Program (AHP) to
asinglecompstitivefundinground. The
deadlinefor 2004 applicationswill be
September 10, 2004.

The Affordable Housing Program
gsinthedeve opment of affordable
housing projects, and subsidy is ac-
cessed through FHLB-NY stockholder
banks. AHPfundsmay beusedtofi-
nancethe acquisition, construction, and
rehabilitation of affordablehousngunits

The application materials for the
2004 competitiveround will beavail-
able on or about July 1st. The exact
amount of subsidy availablewill bean-

nounced at that time.

FHLB-NY has announced two
other important changesthat will impact
thisfundinground: 1) A singleproject
sponsor may submit amaximum of 2
competitiveapplicationsin thisround,
2) AHP subsidy will continue to be
capped at 10% of thetotal amount of
subsidy available in the competitive
round, however, for projectsof at least
100 unitsand with atotal development
cost of $10,000,000 or more, FHLB-
NY will diminatethelimit of upto40%
of theavailablesubsidy.

For more information, contact
Donald Wolff, Senior Vice President,
at (212) 441-6813.

USDA/Rural Utility Service
Announce Grant Deadline

TheRura Utility Serviceof USDA
ismekingavailable$11.3millionincom-
petitive grants under section 19 of the
Rural Electrification Act of 1936 (the
RE Act)(7 U.S.C. 918a) to make
grants to acquire, construct, extend,
upgrade, and otherwiseimproveenergy
generation, transmission, or digtribution
facilitiesserving communitiesinwhich
theaverageresidentia expenditurefor
homeenergy isat least 275 percent of
thenationa averageresidential expen-
diturefor homeenergy. The pur-
pose of this grant program isto pro-
vide assistance for a broad range of
energy facilities, equipment and related
activitiesto offset the impacts of ex-
tremely highresdentia energy costson
eligiblecommunities. Eligiblefacilities
include on/off-grid renewabl e energy
systemsand implementati on of cost-€f-
fective demand side management and
energy conservation programsthat ben-
efitdigiblecommunities.

No cost sharing or matching funds
arerequired asacondition of eigibility
under this grant program. However,
RUSwill consider other financial re-
sourcesavailabletothegranteeand any
voluntary commitment of matching funds
or other contributionsin assessing the
grantee’ scapacity to carry out thegrant
program successfully and will award
additiona eva uation pointsto propos-
asthat includesuch contributions.

The application duedateisMarch
5,2004. For moreinformation, visit:
http://www.fedgrants.gov/Applicants/
USDA/RD/RUS/USDA-RD-RUS-
HECGO03-1/Grant.html, or contact:
Karen Larsen, Rurd Utilities Service,
Electric Program,U.S. Department of
Agriculture, 1400 Independence Av-
enue, SW, Stop 1560, Room 5165
South Building, Washington, DC
20250-1560. (202) 720-9545
or Email addressinquiriesabout grant

programto: energy.grants@usda.gov.

To review the Testimony of Blair Sebastian, Executive Director of the New York Sate Rural
Housing Coalition, and Marlene Papa, President of the New York State Rural Advocates before the
New York State Senate and Assembly on the impacts of Governor Pataki’s proposed budget cuts to
the Rural Preservation Program, visit: www.ruralhousing.org. Click on latebreakingnews.
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Active-duty Military Recelve More Housing And
Financial Protectionsin New Law

Military memberscalled for active
duty inthe Persan Gulf and elsewhere
will be happy to learnthelaw helping
themabatecertainfinancid andlegd ob-
ligations—the Soldiers and Sailors
Civil Relief Act (SSCRA) of 1940—
was superseded on December 19,
2003, by anew law that keepstheold
benefitsand addsafew new ones.

The SSCRA helpsactive-duty mili-
tary personnel facing certainlegd or fi-
nancid problemsduetother activesta
tus. For example, the SSCRA provides
protection against foreclosurewhen a
personiscalledinto activemilitary ser-
viceaslong asthe contract obligation
isenteredinto prior to entry into active
duty. More SSCRA protections are
described in a fact sheet about the
SSCRA availablefromthe HUD Vet-
eran Resource Center (HUDVET) at
(800) 998-9999.

Thenew law—the Servicemembers
Civil Relief Act (SCRA)—keepsthe
benefitsfrom the SSCRA and addsa

Whileit’s probably too latein the
grant development cycleto bethinking
about starting an application to submit
to DHCR’'s HOME/Housing Trust
Fund/Low IncomeHousing Tax Credit
programsfor theMarch 22nd deadline,
non-profit housing organizations may
wishto consider taking afirst step to-
wards next year’s funding round by
applying for Seed Money.

DHCR’s Seed Money program
supports some of the preliminary or
predevel opment costs of a nonprofit
sponsor considering taking on the de-
velopment of anew or rehabilitated af -
fordablerenta project usng HOME or
Housing Trust Fund. Seed Money ap-
plicationsmay besubmitted at any time
during theyear, and the non-profit pon-
sor must be determined by DHCRto

few new ones. For example, under the
SCRA, servicemembershavetheabil-
ity to terminate automobileleaseswith-
out having to pay any early termination
penalties. Also, it prevents personal
property (such asautomobiles) from
being repossessed without a specific
court order.

The SCRA, whichiseffectiveim-
mediately, recognizesthat itisoftendif-
ficult for servicemembersto be phys-
caly present during civil court proceed-
ingswhenthey havebeen caledto ac-
tiveduty or deployed. To protect their
rights, the SCRA provides service
memberswith automatic 90-day stays
incivil proceedings. If anadditiona stay
isrequested but denied, the court will
be required to appoint counsel to pro-
tect the service member’srightswhile
he or sheremainson active duty.

Thenew law also alowsthe possi-
bility of servicemembersreopening de-
fault judgmentsrendered against them
when thefailureto appear was caused

Going To Seed
beaCommunity Housing Devel opment
Organization (CHDO) prior to appli-
cation submission. Seed money islim-
ited to $5000 per unit, up to amaxi-
mum of $45,000. Theloan does not
have to be repaid if the proposed
project provesinfeasible.

Seed money loansmay berequested
for thefollowing pre-devel opment ex-
penses. feashility studies, market sud-
ies; legal feesfor Steacquisitionor Ste
control; siteappraisal costs; the costs
of preparing applicationsif ahousing
consultant isused (project seed money
gpplicationsonly); preliminary design
documents and cost estimates; title
searches; site option expenses; survey
maps, and/or zoning approval fees.
An applicant’ soperating and adminis-
trative expensesarenot eligible seed

by active service. Thecivil protections
of the SCRA will now also be applied
to adminigtrative proceedings, such as
licensing and zoning matters, whichis
an expansionfromtheformer SSCRA
that limited protectionstojudicia hear-
ingsonly.

Other key provisions of the SCRA
ae
* Expanding the current law that pro-
tects service membersand their fami-
liesfromevictionfromhousngwhileon
active duty dueto nonpayment of rents
that are $1,200 per month or less. Un-
der the new provisions, thisprotection
would besgnificantly updated to meet
today’shigher cost of living—covering
housing leases up to $2,400 per
month—and then be adjusted annually
toaccount for inflation.
* Providing aservice member whore-
ceives permanent change-of-station
orders or who is deployed to a new
location for 90 days or moretheright
toterminateahousing lease.

money costs.

Only proposals which have docu-
mented thefollowing are eligiblefor
seed money loans. theapplicantisdli-
gibleunder HOME or HTF; asiteis
identified and site control hasbeen or
can be obtained; the applicant hasde-
termined the popul ation to be served
by the project; the applicant hasidenti-
fied theapproximate number of unitsto
be devel oped; the applicant hasidenti-
fied a permanent funding source for
whichtheprojectiseligibleand from
which fundsfor future gpplicationswill
beavailable; and the proposed project
demonstratesalikelihood to meet rat-
ing criteria.

To learn more about Seed Money
vist: www. dhcr.state.ny.us/ocd/nofas/
ufO4rfp.htrréA [1H.




